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Economic Impa& of Fdreign Students.(_m U.S.

Higher Education Examined in

Two New IIE Research Studies

The Econontics of Foreign Students, by
Stephen P. Dresch, and The Foreign Stu-
dent Factor, by Lewis Solmon and Betty
Young, report on an issue of immediate
concermn to policymakers in higher educa-
tion.

It has been charged that foreign students
consume¢ a substantial share of U.S.
educational resources without providing
sufficient offsetting income to U.S. higher
education. University officials frequently
lack either the facts or the analytical
framework to rebut this charge. Two new
studies, sponsored by the policy-oriented
Research Program of the Institute of
International Education (I1IE) offer fresh
perspectives on this complex and
controversial topic.

The Economics of Foreign Students pro-
vides a much-needed conceptual framework
for assessing marginal costs of foreign
students—and the extent to which it is ei-
ther possible or advantageous to charge
foreign students tuition and fees different
from those paid by U.S. students. Dr.
Dresch is especially concerned with impli-
cations of foreign students in relation to

the Stagnant enrollment of U.S. students
and excess U.S. mstructional capacity.

The Foreign Student Factor contains
extensive statistical information about the
characteristics of foreign students as com-
pared with U.S. students. Lewis Solmon
and Betty Young describe ways in which
foreign students are compensating for the
lack of domestic students in certain types
of mstitutions, at particular degree levels,
and in certain fields of study.

Stephen Dresch is dean of the School of
Business and Engineering, Michigan Tech-
nological University. Dr. Solmon is dean
of the Graduate School of Education, Uni-
versity of California at .os Angeles.

The Dresch study was carried out with
support from the Andrew W. Mellon
Foundation. Solmon and Young's research
was made possible by grants provided to
the Institute by the Ford Foundation.

For further information on these reports,
contact the Institute of International Edu-
cation, 809 United Nations Plaza, New
York, NY 10017.





